list and we are now examining the extent to which we can further
liberalize our policy. In the industrial field left open to private en-
terprise, we have adopted various measures for encouraging invest-
ment. Relief in taxation has been provided for new industries so
that profits are taxed after deduction of 5 per cent for the first five
years.
The response in our own country has been satisfactory. In the cot-
ton textile industry as well as the jute baling industry our nationals
have invested substantially. Some units of textile machinery and
some baling presses were imported from the United States. We wel-
come foreign capital subject to the participation of indigenous capital
up to 51 per cent in certain industries and 30 per cent in others
but only if indigenous capital is forthcoming within a reasonable
time. We have also decided to place no restrictions on the transfer
of earnings, profits, etc., except those of general application under
the exchange control regulations.
We have recently set up an Industrial Development Corporation,
charged with the function of promoting certain key industries. As
indigenous capital was inadequate and shy and it has taken some
time for foreign capital to come forward, we felt that we could not
wait and must make a beginning. The main industries within the
purview of this Corporation are jute mills, paper mills, fertilizers
and ship-building. The Corporation is charged with a five-year target
for which it will raise capital in the country and abroad, but Gov-
ernment has made provision to underwrite the capital to the extent
that it is not privately forthcoming. These industries will be man-
aged as private industries by Directors who will have, within the
limits of national policies, complete freedom from Government in-
terference in manufacture, control and direction. The whole con-
ception and structure of this Corporation is based on private enter-
prise with such Government help as may be required, the manage-
ment being left entirely to the administration of the Corporation in
association with private enterprise. The maximum extent that Gov-
ernment is prepared to take liability for this purpose is limited to
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